- 1987

District of Columbia — Individual Income Tax Forms
This package contains the following: Form D-40 and D-40EZ — Schedules A and H

IMPORTANT MESSAGE TO TAXPAYERS

The majority of the tax law changes enacted by the Federal Tax Reform Act of 1986 will be effective for tax year 1987.
The District of Columbia will conform to most of the Federal tax law changes. Additional changes enacted by the District
of Columbia will affect your 1987 tax return. These changes, which are discussed in detail in the instructions contained in
this booklet, are as follows:

& The Pension and Annuity Income Exciusion will continue.
Tax rates have changed.
The Zero Bracket amount was replaced by a new standard deduction.

.
L ]
¢ The amount allowed for Personal exemptions has increased.
L ]

There is a new low income credit.

Before you prepare your 1987 District of Columbia Individual Income Tax Return, you must complete your Federal income
Tax Return. The major changes in your D.C. taxes for tax year 1987 are inciuded in the computation of the Federal Adjusted
Gross Income Total. It is this amount which is carried over to the District Individual [ncome Tax Return. For tax year 1987,
if you are not required to flie a Federal tax return you do not have to file a District Individual tax return (See instructions for
Filing Requirements).

For tax year 1987, the D-40EZ and D-40 individual Income Tax Returns have been redesigned, so that they can be read
by special optical character recognition {(scanning) equipment. The information you write on these tax returns willt be “scanned”
and automatically entered into a computer, thereby bypassing traditionat manual data entry operations. The Department of
Finance and Revenue is taking this step in order to process your tax return faster and with fewer errors. The success of this
project will depend to a great extent on how you complete your tax return. Please follow the instructions contained in this
bocklet on how to enter scannable data on your retumn.

The District of Columbia will continue to provide numerous taxpayer assistance services. For a list of these services,
please see the inside front cover of this booklet. We wili also continue to give prompt attention to the processing and mailing
of alt income tax refund payments. In order to free our employees to assist taxpayers with the preparation of their returns
during the peak filing period, information regarding the status of 1987 refunds will not be available before May 1, 1988.

Nl f Soaa.

Harold L. Thomas
Acting Director
Department of Finance and Revenue

District of Peel off the label below and place it in Cart-Ab-Sort
Columbia the address a_rea of the Form D-40 or Bulk Rate
D-40EZ you file. v Make necessary U.S. Postage Paid
v‘f(** corrections. Permit No.
—/— 7470
Baltimore, Md.

——1

Department
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“WASHINGTON IS A CAPITAL CITY”?



TAXPAYER SERVICES

1. Hearing impaired individuals with access to a TDD (Telecommunications Device for the Deaf} may call 727-5618 for

assistance.

p_’

2. For assistance in preparing your tax return, you may visit the following location:

LOCATION DATES
Municipal Genter *January 4 thru
300 Indiana Avenue, N.W. March 31
Room 2066

April 1 thru
April 15
April 2 AND
April 9

*Closed January 18 and February 15

3. Tax Forms—A booklet containing the major public use forms is available in each District public library branch.

DAYS TIME
Monday thru 9:30 - 4:30
Friday
Monday thru 9:30 - 7:00
Friday
Saturdays 9:30 - 1:30

Photocopies

can be made of these forms. You may also obtain tax forms by calling 727-6170 to have forms maiied to you, or by visiting

one of the following locations:

REEVES CENTER
{Lobby)
2000 - 14th Street, N.W.

{Lobby)

RECORDER OF DEEDS BLDG.
{Lobby)

) {Lobby)
515 “D” Street, N.W.

MUNICIPAL CENTER

300 indiana Avenue, N.W.

POTOMAC BUILDING

614 "H"” Street, N.W.

MARTIN LUTHER KING, JR.
MEMORIAL LIBRARY
(Business Div.)

901 “G" St., N.W,

DISTRICT BUILDING
{Labby)
1350 Pa. Avenue, N.W.

4. if your questions have not been answered by the instructions in this booklet, you may call 727-6103 for further assistance.

Index to Instructions

Page
Additions (modifications}. . ... ... .. oo ot 5
Adjustments. . ... .. .. e 5
Age 65 or Over, Exemption for — (See “Filing
Status and Exemptions’™) . .. ... L e 3
Amended Returns. .. ... ..ot 3
Balance Dug. ... ... i e s 4
Balance Due, Combined....................... P 5
Blind, Exemption for — (See “Filing Status
and Exemptions™)........ ... .. i 3
Change of Address. ... ... .. i, 2
Combined Separate Filing. .. ... ... ... ... .. . 2
Credit for Child and Dependent Care Expenses......... 4
Deceased TaXPaYel. ..ot e et i ia e 2
Dependents . ... ... ... i i e e 4
Disability Income Exclusion.......... ... ... ... ..., 5
Estimated Tax, Declaration of —. ...... ... ... ... ... ... 2
Exemptions .. ............... ... e e 3
Extension of Time. ... ... it 2
Filing Requirements for—. .. .. ... ... i, 1
Income and Adjustments from Federal Return....... ... 5
ltemized Deductions. ......... ... i 5
Joint or Separate Return. . ... ... ... ... o 2
[ 11 U 1
Low fncome Credit. . ... .ot 4
Nonresidents (See “Who is Not Required to
File a Return™) . ... .. e 1

Page
Part-year Return. . ... . . i 2
Penalties and Interest....... ... .. i 2
Pension and Annuity Exclusion.............. .. ..., 5
Political Campaign Contributions. . ............ .. ..... 4
Property Tax Computation............... ... ..ot 20
Property Tax Credit. .......... .. o it 6
Proration of Exemptions (See “How to File a
Part-Year Return™). ... . e i 2
11202 Lo 4
Refund, Combined...... ... .. .. . it nn. 5
Residents {(See “Who Must File A Tax Return™)......... 1
Social Security Income. . ... .. . i 5
Standard Deduction..... ... ... . i 3
State Tax Credit. .. ... .. . . i 3
Subtractions {Modifications).............. ... .. .. 5
SUNVIVING SPOUSE . . ...t e 2
Tables, Income Tax. ... ... . iiiiinnnr-. 9 thru 12
Tables, Low Income Credit.......... ... ... it 8
Tables, Property Tax Credit................. .. 13 thru 20
Taxpayer Assistance. .. ... i e 3
Tax Rate Schedule. ... ... . . . . i 6
Tax Withheld. .. ... ... 4
When and Where to File. ... ... .. ... ... .o i, 2
Who Must File. .. ... . e 1
Whole-Dollar Accounting. ...... ... . ity 2
Withholding Statements (See “District
Tax Withheld™) . .. ... 4

8-0073-2 wid22



IMPORTANT SPECIAL INSTRUCTIONS FOR
FILLING OUT FORMS D-40EZ AND D-40

FOR TAX YEAR 1987, THE D-40EZ AND D-40 INDIVIDUAL INCOME TAX RETURNS HAVE BEEN
REDESIGNED, SO THAT THEY CAN BE READ BY SPECIAL OPITICAL CHARACTER RECOGNITION
(SCANNING) EOUIPMENT. THE INFORMATION YOU WRITE ON THESE TAX RETURNS WILL BE
“SCANNED” AND AUTOMATICALLY ENTERED INTO A COMPUTER, THEREBY BYPASSING TRADI-
TIONAL MANUAL OPERATIONS. THE DEPARTMENT OF FINANCE AND REVENUE IS TAKING THIS
STEP IN ORDER TO PROCESS YOUR TAX RETURN FASTER AND WITH FEWER ERRORS. THE
SUCCESS OF THIS PROJECT WILL DEPEND TO A GREAT EXTENT ON HOW YOU COMPLETE YOUR
TAX RETURN.

IT 15 IMPORTANT THAT YOU FOLLOW THE RULES BELOW:

1. @ If you receive a MAILING LABEL with your tax booklet, use the MAILING LABEL, since this
label can be scanned.

® DO NOT write in the name, address or social security boxes on the tax return, if you use the
MAILING LABEL.

® [f you are using a MAILING LABEL, place the MAILING LABEL on top of the name, address
and social security area of the tax return.

® Make any necessary changes, if needed on the MAILING LABEL.

2. e Ifyou DIDNOT receive a MAILING LABEL, you must fill in the name, address and social security
BOXES on the tax return, following the instructions below.

® Print clearly
& Print your letters and numbers according to these samples:

NUMBERS LETTERS

011/2]3]4]1516]7]8}9 A|BICIDIE|F|GIH] I |J|K]LIM
NIOIPIQIRISITIUIVIMX]Y]Z

® Most names and addresses will fit in the boxes provided. However, if for example, there are
more than (15) letters in your last name, start at the left hand box and enter as many letters
as you can until you run out of boxes to the right.

® |eave a space between your house number, address and street {(drive, place, circle, court,
etc). Youmay abbreviate the words Street (ST), Drive {DR), Place (PL), Circle (CR), and Court
(CT), etc.

EXAMPLE

s s 14]0J0]0] MIAIPILIE] [S[T o [TTOTA

® You may use almost any writing instrument except Green Inks or Green Ribbons.

REMEMBER, YOUR HANDWRITING WILL DETERMINE HOW ACCURATELY YOUR TAX INFORMA-
TION IS TRANSFERRED TO THE COMPUTER. CLEAR AND DISTINCT CHARACTERS, WRITTEN LIKE
THE ABOVE SAMPLES, WILL ENSURE ACCURACY.

8:0159 wd268



DISTRICT OF COLUMBIA

[ETT I L INCOME TAX RETURN
—= 1987 INDIVIDUA ETA

D 40 E Z For Calendar Year 1987 or Other
-
taxable year beginning , 19 and endi , 18
Not o be filled in by Taxpayer — T
A 8 c D IMPORTANT: This is a Computer Scannable Form.
Before you complete this form, read the SPECIAL

INSTRUCTIONS in the Individual Income Tax Booklet.

Name, y
four n
address | st itel rame I
& Social !
Present
Security home Aot I
N b address
umber "
City State Cilge
Social security
number
IMPORTANT - See reverse side to determine if you are qualified to use this short form.
Figure Dallars Cents
your 1 Total wages, saiaries, and tips. This should be shown on ¥
tax your W-2 form(s). (attach your W-2 form(s).) @ -
2 Interest income of $400 or less. If the total is more than $400, L |
you cannot use Form D-40EZ. @ *
|
3 Add line | and line 2. This is your adjusted gross income. 3 E
4  Amount of your Standard Deduction. 4 2 0 0 OEO 0
Attach T
Form(s} 5 Subtract line 4 from line 3. 5 =
W-2 here -
6 Amount of your personal exemption. 6 8 8 5:0 0
B
o
7 Subtract line 6 from line 5. This is your taxable income. 7 =
8  Use the tax table in the instruction booklet to find 4
the tax on your taxable income on line 7. Enier the amount of tax. 8 -
f ]
9 Low Income Credit (See instructions on reverse side of the form.) 9 -
0 Tux after credit. Subtract line 9 from line & and enter your afnswer.
(Do not enter less than zero) If no entry is made on line 9 enter ¥
amount from line 8 on line 10. 10 =
=
11 Enter your DC. income tax withheld. Attach Withholding statements. D -
Refund .
or If line 11 is farger than line 10, subtract line 10 from line 11. 1
amount 12 Enter the amount of your refund. @ =
you owe
Attach tax 13 4f line 10 is larger than line 11, subtract line 1 from line 10.
[ Enter the amount you owe. Attach check or money order "
payment hiere For the full amount, payable to "D.C. Treasurer.” @ -

Sign
your
return

I have read this return. Under penalties of perjury, I declare that to the best

of my knowledge and belief, the return is true, correct, and complete.

Your signatuse Date

Preparer Date

DFR USE ONLY

Make check or money order payable to D.C. Treasurer. Mail
ihis reiurn andg remitiance to the Department of Finance
and Revenue, Ben Franklin Station.

P.0. Box 7861 N
Washington, D.C. 20044-7861 on or before April 15, 1888.

«




- INSTRUCTIONS FOR FORM D-40EZ
YOU CAN USE FORM D-40EZ IF:

Your filing status is single.
You do not claim exemptions for being 65 or over, OR for being blind.

You do not c¢laim any dependents.

1

2

3

4. You do not itemize your deductions.

5. You are not filing Schedule H, Property Tax Credit Clain.
6. You have no adjustments or modifications to your income.
7

Your taxable income is less than $50,000 and consists of ONLY wages,
salaries, and tips, and your interest income was $400 or less.

8. You were a resident of the District of Columbia for a full 12 months.
9. You do not have Estimated Tax Payments which you are claiming.
COMPLETING YOUR RETURN - It will make it easier for us to process your return if you do the following:
1. Keep your numbers inside the blocks.
2. Do not use dollar signs.

NAME AND ADDRESS-Use the mailing label we sent you. After you complete your return, carefully place the label
in the name and address area. Mark through any errors on the label and print the correct information right on the

label. If you don't have a label, print {(do not type) the information in the name and address boxes following the
instructions on how to write your letters and figures.

FIGURE YOUR TAX

LINE I.-Enter on fine 1, the total amount yon received in wages, salaries, and (ips as shown on your 1987 wage
statements(s).

LINE 2.-Enter on line 2 the total interest income you received from all sources, such as banks, savings and loans, and
credit unions. You cannot use this form if your interest income was more than $400.

LINE 4.-You are entitled to $2,000 for the Standard Deduction.

LINE 6.-Yon are also entitled a personal exemption of $885. If you are entitled to additional exemptions for being
65 or over, for blindness, for your spouse, or for your dependent children or other dependents, you cannot use this form.

LINE 7-This is your taxable income. Use this figure to find your tax in the Tax Table found on Pages 9-12 of the
instruction booklet.

LINE 8.-Enter your Tax on line 8.
LINE 9.-Enter Low Income Credit if eligible {See instructions and tables in instruction booklet).

LINE 10.-Tax after Credit. Subtract line 9 from line 8 and enfer result, but not less than zero. If no entry is made on
line 9, enter the amount from line 8.

LINE 11.-Enter the amount of District of Columbia income tax withheld. Be sure to attach ALL withholding state-
ments, if you had more than one employer.

REFUND OR AMOUNT YOU OWE-COMPARE LINE 10 WITH LINE 11

LINE 12.-H line 11 is larger than line 10, you are entitled to a refund. Subtract line 10 from line 11, and enter the
refund on line 12.

LINE 13.-If line 10 is larger than line 11, you owe more tax. Subtract line 11 from line 10, and enter the result on
Iine 13. Attach Your check or money order for the FULL payment. Write your social security number on your payment.

SIGN YOUR RETURN-You must sign and date your return. If you pay someone to prepare your return, that person
must also sign below the space for your signature,

MAILING YOUR RETURN-File your return by April 15, 1988. Mail it to us in the addressed envelope that came with

the instruction bookiet. if you don't have an addressed envelope, see the mailing instructions in the lower right corner
of the Return.

P-5011-2 wdl54



B » DISTRICT OF COLUMBIA INDEVIDUAL INCOME TAX RETURN et to be filled in by Taxpayer |
@u@@ P g A B A B
- s For Calendar Year 1987 or Other
1987 —— | taxable year beginni ,19 and ending , 19 € b |° e
IMPORTANT: Your
This is a E:;e s Lost
Computer l.:'lnlliaf na:;e
Scannable Form. | Spouse’s I I l:l
Read the nama
Sgeciai Present
Insiryctions in m ‘ I Apt. no.
the Individual
Tax Booklet City l State Zip Code l
before you
complete this Your social Spouse’s social
form. security no. sacurity no.
if you moved Into or out of the District in 1987, enter dates of residence in the District FROM
To and enter the number of months you were a resident. »
DEPENDENTS—List name and relationship | g1 NG STATUS EXEMPTIONS RUMBER OF
. (Check only ona} YOURSELF 85 or QVER
@singte o« G -
u (B)[_]Head ot Household _ [Z2]+ wJw +
i (©)] IMarried Fiting Jointly Brsniiie, . (2]« [0 O+
I Married and spouse is flling
g l:]separate FORM D-40 m + D +
= Bpouse’s NamB. « v vvvs-v v v mmaremcrina
w .
= [IF THIS IS A FINAL RETURN FOR Spouse's Soc, Se¢, NO.. .. ... ciiianainns
Wi A DECEASED TAXPAYER ENTER Married Fiting Separate {Col. A E + E +
DATE OF DEATH HERE. IF FINAL . X
E RETLIRN, ATTAGH FORM FR-147 on this Combined Form { Col. B + +
4] [ Combined Separale Filing is elected, use Col. A for Husband and Col. B for Wils, otherwise use Col. B only. COLUMN A COLUMN B
=
E w | 1. Total Federal Adjusted Gross Income (From Line 43, Pat TPage 2) .....................ooiinnn.
g gg 2. Additions (From Line 45, Parl IE, Page 2). ... ... . . i s
e 22| 3. Total (Add Lines 1800 2).........ooiiiiiiiiiiiii 3
[}
31 28| 4 Subtractions (From Line 55, Part IL, PAGE 2) .. .o\ oot
T| o .
3 5. Total District income (Subtract Line 4 fromLing 3) .. ...... . ... .. .. ... . . . . ieiaiiiiie 3
Fl . 6. If you do not itemize deductions, Enter $2000 for FILING STATUS (A), {B} or (U). Enter $100 6
<)z for FILING STATUS (D) or (E}). (See instructions for Standard Deduction OR, ...... ... .......... .
w
g Z|l 7. you llemize Deductions, Enter Total Deductions (From Line 69, Part ITI, Page 2} .................
= 3 | 8. Net Income (Subtract Line 6§ or Ling 7 1rom Ling 5) . ................ooioiiuiiiain 8
§ 9. Mulliply Tola} Exemplions claimed above by $885 ... . ... .. . .ol g
. 10. Taxable Net Income (Subtract Line 9 from Line 8) ... ... .. ... ivimniiiniiii 10
11. Tax trom either Tax Table or Income Tax Rate Schedule .. ............. .. e 11
12. Credit; tax paid ta another state. (Attach copy State Return—See Page 3 of Instructions) . ............
13. Credit for D.C. campaign contributions. {See Page 4 of Instructions). .. ......... ... ......... . .....
o | 14. Credit for child and dependent care. (30% of Federal Credit. See page 4 of Instructions). ... ... ....
. E»‘E 15. Low Income Credit {See Instructians) . ... .......... ... ... ... ...... U
EE 16. Total of lines 12, 13, 14 and 15 ... . e
w §E 17. Net Tax. Subtract line 16 from line 11 and enter difference (but not less than zero) .. ..............
%_ 2 [18. D.C. income tax withheld. Attach Withholding statements . ... ... ... ... . ... .. .o it
x 19. 1987 estimated 13X PAYMENS ... ... ... ... . . e
a
g 20. Paymentis made with Extension of Time to File. (See Page 4 of Instructions) .......................
x 21. Property Tax Credif. Atlach Schedule H .. ... ... .
g 22. Total payments and credits. Add Lines 18, 19, 20and 2% . ... ... ... ... ... T
QE: ?3. Balanee Due If Line 17 is maore than Line 22) ... ... .. .. ... . ... ... Pay in Full With This Return
o | & | 24. Overpayment (il Line 22 is more than Line 17) ... ... ... i i
5 §g 25. Ameunt of Overpayment to be Credited to 1988 Estimated Tax. If Joint 1988 estimated tax vouchers are filed,
% 32 you must check this box [ to ensure proper credit. . ....... ... ... ... ... e
: E“ 26. Amount of Ling 24 you wish REFUNDED ... ... .. ... ... . . ..
£
g @ | 27. Combined Return NET BALANCEDUE .. ... ......... ... . ... . ... ... Pay in Full With This Return
E 28. Combined Return NET REFUND . _ ... . ... .. .. ... . ... ettt ..
: TO REDUCE PRINTING GOST, IF YOU DO NOT NEED D.C. TAX FORMS AND INSTRUGTIONS MAILED TO YOU MEXT YEAR, CHECK THE BOX AMD SEE INSTRUCTIONS, > |—_—|
2] Under penalties of law, | declare that | have examined this returr, including accompanying schedules and statements, and to the best of my | Taxpayer Daytime Telephone
é knowledge and belief, it is true, correct, and complete. H prepared by a person other than taxpayer, this deciaration is baased on all ( ) -
o E information of which the preparer has any knowledge.
u Make chack or money order payable ic
. T 0.C. Treasurer. Mail this return and remit-
Z | P i joint return. BOTH HUSBAND AND WUL MUST SIGN Date tance 1o the Dept. of Finance and Revenue.
g Ben Franklin Station, P.0. Box 7861
@ Washington, D.C. 20044-7861 on o
> Signature ol Preparer ather than faxpayer Date Address Fed. 1.0, No. or 5.5. Np. | before April 15, 1588




D-40—1987

PAGE 2

All taxpayers must complete Part 1.

tions.

Enter in Columns A and/or B the amounts reported on your Federal income tax return, If
Combined separate filing is elected, use Column A for Husband and Column B for Wifs.
in Column C the Total Adjusted gross Income from your Federal return.
Taxpayers who have modifications to their Federal adjusted gross income must complete Part LI by entering the adjustments

Otherwise, use Column B only. Enter
H you are not required to file a Federal return see instruc-

in Columns A andfor B. Taxpayers who itemize deductions must also compiete Part ITI, Columns A, B andfor C wherever ap-

plicable.

Refer to the Specific instructions for line by line instructions before completing any of the Parts below.

PART I—INCOME AND ADJUSTMENTS FROM FEDERAL RETURN

28,
29.
30.
31,
32.
33.
34,
35.
36.
37.
a8.
39.
40.
41,
42,

43.

COLUMN (A)

COLUMN (B)

COLUMN (C)

Wages, Salaries, TIPS, 8lC. ... ... . i e e

L 1T £ 7=

[ 137 1T 1 s £

Refunds of State and local Income (aXBS. . .. (... it it iia s

AlImMony received. . ... e e e

Business inCoOmMe OF (10SS) . . . ... . e e e

Capital gain or {l0SS). ... i i e e

Fully taxable pensions and annuities. . .. ... . i i e

Rents, royallies, partnerships, estales, trusts, etc... ... .. ... ... ... ... ...
Farm income or (l0SS). . .. .. .. i e

Unemployment compensation {insurance). ........ ...,

Taxable portion of Social Security .. ... ... ... ..
Other income (Specify)

Total (add Lines 28 Through 40). .. .. .. .. . i
Less Adjustments (Attach a statement detailing specifically what adjustment(s)
are taken on this line. Also refer to the Specific Instructions). . .............

Total Federal Adjusted Gross Income (Enter here and on line 1, page 1)

PART IT—MODIFICATIONS TO FEDERAL ADJUSTED GROSS INCOME

44,
45.

46,
47.
48.
49,
50.
51.
52.
53.
54.
55.

ADDITIONS
Other Additions {Specify)

Total Additions (Enter here and on line 2, page 1)

SUBTRACTIONS
Interest on U.S. Obligations._ . . .. ... ... .. . e
State and Local Retunds included on Federal return
Nonresident income (See Page 5 of Instructions). ... ... ... ... .. ........
Social Security Income reported in Part I {See Page 5 of Instructions)
Disabhility Income Exclusion (See Page 5 of Instructions). .. ............. ... ..
ncome reported and taxed on D.C. Franchise or Fiduciary return
bD.C. Lottery Winnings

Pension or Annuity Exclusion {See Instructions)
Other Subtractions

Total Subtractions (Add lines 46 thru 54. Enter here and on line 4, page 1).. ..

PART III—ITEMIZED DEDUCTIONS AND DISTRICT ADJUSTMENTS

56.
57.
58,
59.
60.
61.
62.
63.
64.
69.
66.
67.

63.
69.

Medical and Dental Expense
Taxes

Casualty or Theft Losses
MOVINg EXpPenSES .. e
Miscellaneous Deductions (2% limit)
Other Miscellaneous Deduclions . ... ... ... . i
Total ltemized Deductions {Add lines 56 through 63}
State and Local Income Taxes Included on Line 57
Deductions During Period of Nonresident Status. .. ............ ... ... ... ....
Contribution Carryovers prior to January 1, 1982 (See Page 5 of Instructions). . .

Add Lines 65, 66 and 67. .. .. ... . ... ..

Tolal District Deductions {Subtract line 68 from line 64. Enter here and on
line 7, page 1)

08249-2 w48



D-40

SCHEDULE A

DISTRICT OF COLUMBIA
ITEMIZED DEDUCTIONS

DO NOT COMPLETE THIS FORM IF YOU ITEMIZE
DEDUCTIONS ON YOUR FEDERAL RETURN

1987

Name(s) as shown on Form D-40

Social Security Number

. 1a | Prescriplion medicines and drugs, insulin, doctors, dentists, nurses, hospitals, insurance
Medical and . ¢ . | 1a
Dental Expenses premiums you paid for medical and denfal care, etc. ... ... ... ... ... ...
P b | Transportation and lodging . . ... .. ... ... ... . 16
{do not include | 1c | ower ist—include hearing aids, dentures, eyeglasses, etc.)
expenses reim- B
bursed or paid | | . ic
by others.) 2 | Add lines 1a through 1¢, and enler total here . 12
3 | Multiply the amount on line 1, Form 0-40 (cnmblne Column A and B, if combined
separate filing is used} by 7.5% (LOT5) .. oot 3
4 | Subtract line 3 from line 2. If line 4 is more than line 2, wrile zero. .......... . ... ... ............ » 4
Note: Sales taxes are no longer deductible
Taxes 6 |RealFstate. ... .. . . . 5
6 | Other taxes (list—include personal property) ... ... .. ... ....................
..................................................... 6
7 |Addlines 5and 6. Emtertotal here . ... ... .. .. ... ... w7
Gaution: If your home moriage inferest includes interest on a loan taken aut after August
Interest 16, 1986 and if (he loan proceeds were not used ke buy your home, attach Federal
Expense Form 8598
8a i Deductible home mortgage interest you paid to financial institutions {repon deductible
points on line @) ... da
8b | Deductible home mortgage interest you paid 1o individuals (show that person’s name
and adadress) . .. ...
.................................................................... Bb
9 | Deductible poirds . . .. 9
10 | Deductible investment interest .. ... ... ... ... 10
11a | Personal interesl you paid {credit cards personal notes, etc.) . ... ............. Ma
11b | Multiply the amount on 11a by 65% (.B5). Enter result here .................. 11b
12 ] Add the amounts on lings 8a through 10 and line 11b. Enler total here .. ... .. ... .. ... ... ... .. .. w12
e 13a { Cash contributions for which you have receipts, cancelled checks or other written
Contributions BVIENCE . . . .. 13a
13b | Other cash contributions {list). ... ... .. ... ... . ...
.................................................................... 13b
14 | Other thancash .. ... ................... .. e 14
15 | Add lines 13a through 14. Enter the total here ... . . . . . . ... > 15
Casualty 16 | Total Casualty or theit loss(es). If you claim a casualty or iheft loss on your Federal
and Theft Tax Return, enter the amourd claimed. [f you did not itemize deductions on your Federal
Tax Return, you must attach completed Federal Form 4684 to your District Tax
Losses Return, D-80 .. L. > 16
Mouing 17 | Moving Expenses (Attach Federal Form 3903 or 3903 F) if you did not itemize deduc-
Expenses : tions on your Federal Tax Return, otherwise enter amount claimed on your Federal Tax
RelUIn. > 17
Miscellaneous 18 | Unreimbursed empioyee business expenses {attach Federal Form 2106). .. ... .. 18
Deductions 19 | Other expenses (list type and amount). .. ... ... ... ... . . ... .. ...
SUb]eCt tn 2% .................................................................... 19
AGI Limit 20 | Add amounts on lines 18 and 19. Endertotal....... .. ... .. .. ... ........... 20
21 | Muliply the amount on ling 1, Form D-40 (combine Column A and B, if combined separate
filing is used) by 2% (.02) Enter result here .. .. .. .. ... ... ... .. ... ..... 21
22 | Subtract dine 21 from line 20. Enier the total {not less than zero) here . ... .. ... ... ... ... ... ... > 22
) Other 23 | Miscellaneous deductians not subject o 2% AGH simit
Miscellaneous (list type and amount}.... . S
Deductions | | » 23

Enter totals from summary on Form D-40, Part T11, Paga
2, in appropriate Column A and/or B.
filing was elecled, husband and wile may split deductions 27
as they mutually agree.

Summary of | 24
ltemized 25

If combined separate | Deductions 25

Total medical and dental—line 4. . ... . .........
Total taxes—fine 7...... ... ... ... . ... ..
fotad interest—ling 12
Total contributions—line 15
28 Tolal casualty or theft loss{es)—line 16........ . ...
29 Total moving expenses—line 17
30 Total Miscellangous (2% limit)—tine 22. .. ... .. B

31 Total other misceilaneous—Iine 23................
32 Total deductions (Add fines 24 through 31).. ... .. ..

BT —00243 wal 70



D 40 DISTRICT OF COLUMBIA

U= ITEMIZED DEDUCTIONS 1 987
DO NOT COMPLETE THIS FORM IF YOU ITEMIZE
SCHEDULE A DEDUCTIONS ON YOUR FEDERAL RETURN

Name(s) as shown on Form D-40 Social Security Number
) 1a | Prescription medicines and drugs, insulin, docters, dentists, nurses, hospitals, insurance
Medical and premiums you paid for medical and dental care, etc. ......................... L
Dental Expenses 1b | Transportation and l0GgiNG . ... ... . 1b
(do not include | 1c | Other {list—include hearing aids, dentures, eyeglasses, etc.)
expenses reim- B
bursed or paid | | ic
by others.) 2 | Add tines ta through 1c, and enter total here. .. ....................cv.o....
3 | Multiply the amount on line 1, Form D-40 (combine Column A and B, if combined
separate fifing is used) by 7.5% (L075) ... .o on et 3
4 | Subtract line 3 from ling 2. If line 4 is more than line 2, write zero. .. ...... .. ... ... ... ........... w4
Note: Sales taxes are ne longer deductible
Taxes S |Real BSIAle. ... ... . i)
Other taxes (list—include personal property)...... .. .. ...,
8
7 | Addlines band 6. Enter tofal here ... ... ... ... » 7
Gaution: If your home mortage interest includes interast on a loan taken out after August
Interest 16, 1986 and if the loan praceeds were not used to buy your home, attach Federat
Expense Form 8598
8a | Deductible home mortgage interest you paid to financial institutions {repor deductible
points on e 8) ... 8a
8b | Deductible home mortgage interest you paid to individuals (show that persen's name
and address) . ...
.................................................................... ab
9 | Deductible points . ... ..... ... . ... ... 9
10 | Deductible investment interest ................ ... ... ... ... ... 10
1ia [ Personal interest you paid {credit cards personal netes, etc.} ... ... .. 11a
11b | Multiply the amount on §1a by 5% (.65). Enter result here .................. 11h
12 | Add the amounis on lines 8a through 10 and line 11h. Enter fola) here . ......... ... ... ... ........ » 12
N 13a | Cash contributions for which you have receipts, cancelled checks or ather writien
Contributions BVIBRNCE . . ... 13a
13b | Other cash contributions (fist} .. ... .. ... ... ... .. ... ...
.................................................................... 130
14 [ Other than cash ... ... 14 -
15 | Add fines 13a lhrough 14. Enterthe tofal here . ... ... ... ... .. . . . . . . . .. » 15
Casualty 16 | Total Casualty or theit loss(es). If you claim a casually or theft loss on your Federal
and Thefi Tax Return, enter the amount claimed. £ you did not itemize deductions on your Federal
Tax Return, you must attach completed Federal Form 4684 to your District Tax
Losses REIN, D80 . e w16
Moving 17 Maving Expenses (Aitachrl;ederal Farm 3903 or 3903 F) if you did not itemize deduc- o
Expenses Bl e e o e onyour Pl T o] 17
Miscellaneous 18 | Unreimbursed employee business expenses (atiach Federal Form 2106)....... .. 18
Deductions 19 | Other expenses (list type and amount). .. ... . . ... ... ... ... ... ...
Suhject tn 2% ................................................................... 19
AB! Limit 20 | Add amounts on lires 18 and 19, Entertetal. ...................... ... ... 20
21 | Mulliply ihe amount on line 1, Form D-40 {combine Colurn A and B, if combined separate
filing is used) by 2% (.02) Enter result here . ... ... .. ... ... ... . . ... ... ... 21
22 | Subtract line 21 from line 20. Enter the tofal {not tess than zero) here .. ...... ... .. . ... ... .. ... .... > 22
Other 23 | Miscellaneous deductions not subject to 2% AGI limit
Miscellaneous gist type and amount) .. ... ..
Deductions | | .. ... e e > 23
Summary of { 24 Total medica! and dental—ling 4..................
Enter foials from summary on Form D-40, Part III, Page Itemized 25  Tofal taxes—Iline 7............. . ... ... ...,
2, in appropriate Column A and/or B.  If combined separate | Deductions | 26 Total interast—line 12 ... ... ... ... ...
filing was elected, husband and wife may split deductions 27 Total contributions—ling 15.. ...... .. .. ... ...
as they mutually agree. 28  Tofal casualty or theft loss(es)—line 6............
29 Total moving expenses—Iine 17......... ... .....
30 Total Misceltaneous (2% limity—line 22, ... .. .. ...
31 Totai ofher miscellaneous—line 23................
e 32 Total deductions (Add lines 24 through 31). .. ... ... |




Instructions for Form D-40
and for Schedules A and H

DISTRICT INCOME
TAX HIGHLIGHTS

There are many changes for 1987 that
will affect the filing of your Federal and
District of Columbia Tax returns. Some of
these changes are a result of the passage
of the Federal Tax Reform Act of 1286
which will affect not only the 1987 tax year,
but subsequent tax years as well. The
District of Columbia will conform to many
provisions of the Federal tax law, but will
remain in non-cenformity with certain other
provisions. Additionally, the District of
Columbia has enacted its own legisiation
that will affect the filing of your 1987
District of Columbia Individual Income Tax
Return. The foliowing are highlights of
these changes:

Federal Tax Law Changes in Which

D.C. Will Remain in Conformity for
1987

® Definitions of gross income, capitat
assets, depreciation, and certain deduc-
ions.

@ The marital deduction addback is no
longer applicable, since it has been elimi-
nated for Federal tax purposes.

® Moving expenses are now ctaimed as
an itemized deduction rather than an ad-
justment to income. -

@ The limitation to medical deductions
has been increased from 5% to 7.5%.

® State and local sales tax is no longer
aliowed as an itemized deduction.

@ There are certain limitations on inter-
est expense deductions, miscetlanecus
deductions, and business expenses for
those taxpayers who itemize their deduc-
tions.

Federal Tax L.aw Changes in Which
D.C. Does Not Conform for 1987

® Social Security income remains non-
taxable on a D.C. retum.

® Certain gambling winnings are not
taxed on a D.G. return.

® The D.C. return allows additional ex-
emptions for blind, over age 65 and head
of household, whereas for Federal tax pur-

poses, an additional Standard deduction is
allowed.

Other Changes on the D.C. Individual
Tax Return for 1987
® New tax rates and tables.

® The Zero Bracket Amount has been
replaced with an increased Standard De-
duction.

® Personal exemptions have been
increased.

® Thereis a new Low Income Credit for
eligible taxpayers.

® Taxpayers not required to file a
Federal Tax return are not required to file
a D.C. return.

® New filing requirements.
® New penalty and interest provisions.
® S5cannable D-40EZ and D-40 returns.

® The pension and annuity exclusion is
retained.

Read carefully the instructions contained
within this bookiet before preparing your
District return. You should complete your
Federal retum hefore preparing your District
return. You should also use form D-40 to
request a refund of tax withheld if you are
not required to file a D.C. return because
you were not required to file a Federal tax
return.

GENERAL INSTRUCTIONS

If you received a mailing tabel on the
forms that were sent to you, please affix
the label to the tax return that you file. For
those taxpayers who did not receive a
tabel, you must print your name, address
and social security number in the special
scannable boxes provided. If you do not
require that a booklet be mailed to you next
year, please check the box provided on the
front page of Form D-40 and you will
receive only.a labei to be attached to your
1988 return. Reguesting that forms not
be mailed reduces government costs.

Married taxpayers who file separately on
one form should use Column A for the hus-
band and Column B for the wife. Tax-
payers who are single, head of household,
married filing jointly or married and spouse
is filing on a separate form must use Col-
umn B.

Married taxpayers who file jointly or
separately on one form must be careful to
show social security numbers in the pro-
per baxes for each one. If you are married
and filing on a separate form, enter your
spouse’s name and social security number
in the space provided next to Filing Status
D.

District iaw requires that your Social Se-
curity number be entered in the space pro-
vided. Your Social Security number is
necessary for proper identification of your
account with the District and will be used
only for tax administration purposes.

The instructions in this booklet generally
assume that you are filing a Federal tax

return and instruct you to enter certain
items or amounts from your Federal return
on your District return.

Who Must File a Tax Return

File a Form D-40 if your income exceeds
the amount of personal exemptions and
standard deductions allowed under the
Federal Internal Revenue Code of 1986:

® For married persons filing jointly
® For single persons

& For heads of household; or

® Formarried persons filing separately

and (1) You maintained a permanent
home (domicile) in the District at any time
during the taxable year; or (2} You maintain-
ed a place of abode (lived} in the District
for an aggregate of 183 days or more dur-
ing the taxable year. |f the requirements
of (1) or (2) are met for less than the full
year, you must file a part-year return.

Nole: H you do not meet the income re-
guirements, but you are a resident of the
District, you should file Form D-40 to re-
quest a refund of tax withheitd. You should
also use Form D-40 to request a refund of
tax withheld if you are not required to file
a D.C. return because you were not re-
quired to file a Federal tax return.

Who is Not Required to File a Return
Do not file a retum if you were:

& Single, married filing jointly or sepa-
rately, or head of household and not re-
quired to file a Federal return.

® A nonresident of the District.

® An elective officer of the U.S. Govern-
ment, unfess domiciled in the District.

® Anemployee on the personal staff of
an elected officer in the legislative branch
of the U.S. Governmant, and both you and
the elected officer are bona fide residents
of the same state.

& An officer of the executive branch of
the U.S. Government appointed by the
President of the United States, subject to
confirmation by the Senate of the United
States, and whose tenure of office is at the
pleasure of the President, unless you were
domiciled within the District at any time
during the taxable year.

® A Justice of the Supreme Court of
the United States not domiciied within the
District at any time during the taxabie year.

Note: If you are a nonresident who is
noil required to file a District return, and
District tax was withheld from your wages,
use Form D-40B to claim arefund. Form
D-40B may also be used to request a ruling
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with respect to liability for District income
tax. To request a Form D-40B, see in-
structions on How to Obtain Forms. If
you are not required to file a tax return, but
you are entitled to a property tax credit, file
Schedule H (Form D-40} only.

How to File a Part-Year Return

If you were a District resident for less
than a full calendar or fiscal year, follow
instructions 1 through 4 below. If you
and/or your spouse lived in the District for
less than a full year and for different peri-
ods of time, you must file separate Forms
D-40.

(1} Complete Part I of Form D-40, page 2
by copying the comresponding line by
jine amounts from your Federal return.
Gross income received while a non-
resident of the District is subtracted
by reporting such income on line 48,
Part IT of Form D-40, page 2.

{2) Prorate your personal exemptions and
credit for dependents according to the
number of months you were a resident
of the District. ({For the purpose of
prorating exemptions and dependents,
divide the aggregate number of days
you were a resident of the District by
30 in order to determine months. A
remainder of over 15 days shall be con-
sidered a full month).

{3) You may itemize your deductions or
claim a Standard Deduction prorated
according to the number of months
you were a resident of the District.
{For the purpose of prorating the Stan-
dard Deduction, divide the aggregate
number of days you were a resident of
the District by 30 in order to determine
months. A remainder of over 15 days
shall be considered a full month). If
you itemize deductions, copy your
deductions from your Federal Sched-
ule A or District Schedule A (if you are
not itemizing deductions on your Fed-
eral return} on lines 56 through 63, Part
111 of Form D-40, page 2. Subtract
the deductions paid during the period
of nonresidence in the District on line
86, Part III of Form D-40, page 2.

(4) Do not claim the property tax credit.
This credit is allowed only if the clai-
mant lived in the District for the full
tweive months of the year.

When and Where to File

File your return as soon as possible after
January 1, but not later than April 15, 1988,
Mail it to the Department of Finance and
Aevenue, Ben Franklin Station, P.O. Box
7861, Washington, D.C. 20044-7861.

Extension of Time for Filing
Copies of Federal extension of time
requests are no longer accepted.

if you require more time to file your
return, an extension of time may be re-
quested by filing Form FR-127 on or before
April 15, 1988. Any balance of tax due, as

shown on Form FR-127, must be remitted
with the request. Inierest must be paid
on any tax which is not paid on time, and
is computed from the due dale of the
return even though an extension of time
may be granted in which to file the
return. Torequest a Form FR-127, see in-
structions on How to Obtain Forms.

Payment of Balance Due

Any balance of tax due must be paid with
your return. If combined separate filing
is elected, the combined net balance due
must be paid with your return.  Make your
check or money order payable to the “D.C.
Treasurer.” Do not send cash. Write
your soclal security number on your remit-
tance.

Penalties and Interest

For 1987, the penalty for failure to file a
return on time or failure to pay any tax due
is 5 percant of the unpaid portion of tax due
for each month, or portion of amonth, that
such fatlure to file or pay continues, but not
more than 25 percent in the aggregate.

In the case of a substantial understate-
ment of tax for any return due to be filed,
there shall be added to the tax an amount
equal to 20 percent of the amount of any
underpayment attributable to the understate-
ment. There is a substantial understatement
of tax if the amount of the understatement
exceeds the greater of (a} 10 percent of the
tax required to be shown on the return or
{b) $2,000. Understatement means the ex-
cess of the amount of tax required o be
shown on areturn, or determined through
an audit or review, over the amount of tax
imposed that is shown on any original or
amended return, less any overpayment,
credit, or refund.

For 1987, interest at the rate of one and
one-half percent per month, or portion of
a month, must be paid on any tax which re-
mains unpaid after the due date of the
return. Interest is computed from the due
date of the return to the date of payment
and applies even though an extension of
time to file may have been granted.

Notice of Charge for Dishonored
Checks

A penalty of $15.00 will be imposed if a
check in payment of any obligation due the
District of Columbiais not honored by your
bank.

Declaration of Estimated Tax for 1988

A Declaration of Estimated Tax is re-
quired when an individual anticipates gross
income not subject to withholding tax that
will result in a tax tiability of more than
$100.

Joint or Separate Returns

It is generally advantageous for married
couples to file separate returns. They may
file separate returns on one Form D-40.

Separate returns should include only the

income of the filing spouse. B

Joint returns must include all income of
both spouses. The names and social se- ~
curity numbers of both spouses must-be !
Both -

entered in the heading of the return.
spouses must sign the retumn.
Combined Separate Filing

If combined separate filing is

elected: (1} the hushand must report his in-
come in column A and the wife must repert
her income in B; (2) the names of both
spouses must be entered in the heading of
the return; and (3) both spouses must sign
the return. Do not claim an exemption for
the other spouse if he {she) is filing a
separate or combined separate return.

Change of Address — If you move during
1988 after filing your 1987 District income
tax return, notify the Department of
Finance and Revenue of your new home
address. This notification should be in
writing and should contain the following
information:

1. Name(s) under which the retum is filed;
2. Address shown on return;

3. Your new address; and
4

. Your social security number and, if
applicable, your spouse’s social secu-
rity number.

Nete: !f you have notified your post
office of a change of address, your refund
check, If you are due a refund, should be
forwarded to the new address.

Deceased Taxpayers

If a person died in 1887 or in 1988 before
filing a return for 1987, the executor, ad-
ministrator or surviving spouse must file
areturn for the decedent. An executoror
administrator may elect to file a joint return
with the surviving spouse. If an executor
or administrator has not been appointed,
the surviving spouse may file ajoint return
and indicate on the return in the designated
area the date of death. It is not necessary
to prorate the personal exemption or stan-
dard deduction of the deceased taxpayer
if he {she) died during 1987. I arefundis
due, attach Form FR-147. To request a
Form FR-147, see instructions on How to
Obtain Forms.

Surviving Spouse

You may qualify as surviving spouse if
you meet all the tests for Federai tax pur-
poses. If your spouse died in 1987, you may
fite a joint return for the year if: (1} you were
entitled to file a joint return at the time your
spouse died and (2) you did not remarry
during the year. If you are a surviving
spouse with a qualified dependent, you
may file as Head of Househaold.

Whole-Dollar Accounting

You may round off cents to the nearest
whole doliar on your return and schedules.
If you elect to round off, do so for all



amounts. You can drop amounts under 50
cents. Increase amounts from 50 {o 99
cents to the next doliar.

Attachments to the Return

Fill in applicable items of income, adjust-
ments, tax computation and deductions on
the official return form and schedules. If
you need more space, attach statements
that follow the format of the official
forms. Enter the totals shown on the sup-
porting statements on the appropriate lines
of the official forms. Be sure to put your
name and social security number on any
attachments.

Check These ltems Before
Mailing Your Return

& Signature(s) an return.
® Social Security number(s) on return.

¢ Name and address label from booklet
is attached to return or name and home ad-
dress, inciuding apartment number and zip
code, printed neatly on the return.

¢ Withholding Statements from each
employer attached.

@ If the Property Tax Credit is claimed,
Schedule H attached.

® Filing status checked, numbers in-
serted in exemption blocks, and first name
and relationship of each dependent listed.

® |[f the Disability income Exclusion is
claimed, Form D-2440 attached.

® If you itemize deductions on your
District return, but not on your Federal
return, District Schedule A (Form D-40}
attached.

e |f you claim credit for income tax
paid to another siate, a copy of the State
tax return attached.

® If credit for child and dependent care
expenses is claimed, and you are filing a
Part-year return with the District, Form
D-2441 attached.

& All computations for accuracy.

® Ifthere is a balance due, your check
or money order payabile to the D.C.
Treasurer attached. Show your social
security number and indicate that the pay-
ment is for 1987 Income Tax.

® List your daytime telephone number
(include area code).

Taxpayer Assistance

For general information and the loca-
tions of the taxpayer assistance offices,
you may call 727-6103, twenty-four (24)
hours a day.

How to Obtain Forms

District tax forms may be obtained in
Room 1046 of the Municipal Center, 300 In-
diana Avenue, N.W., or by calling 727-6170.

A limited supply of general purpose
forms will alse be available at the District
Building, the Main Post Office, and the
Martin Luther King Memorial Library. For
a list of other tax forms locations, please
cali 727-6103.

Amended Returns

Form D-40X must be used to correct a
praviously filed Individual Income Tax
Return (Form D-40). Do not file an amend-
ed return to provide additional information
that has been requested by the Depariment
of Finance and Revenue about any tax
return you have already filed. If an adjust-
ment was made by the Internal Revenue
Service on any Federal Tax return, you
must file an Amended D.C. return within 90
days of final adjustment. Amended returns
shouid be mailed separately from your cur-
rent year return. By filing an amended
return as early as possible, you can mini-
mize any accrued interest charges

SPECIFIC INSTRUCTIONS

Report the husband’'s income, deduc-
tions and exemptions in column A, and the
wife’'s in column B if you elect to file com-
bined separate returns.

Instructions for Page 1, Form D-40
Lines A thru E — Filing Status and
Exemptions

Place an X" in the biock which desig-
nates your filing status. Married persons
not living together must file as single per-
sons. Head of Housebhold status may be
claimed if you are eligible for such status
on your Federal return.  You must allocate
the exemptions for taxpayer and spouse
together with the exemptions for age 65 or
over, or blindness to the taxpayer to whom
they relate.

Indicate in the blocks beside your filing
status the personal exemptions to which
you are entitled. You may claim an exemp-
tion for your spouse only if all the income
of the spouse is included on this return or
if your spouse had no income.

If you were 65 or over, entera *1” in the
block beside your fiting status. f a joint
return is filed and both husband and wife
were 65 or over enter a ““1” in each block
under this heading. H only the husband
is 65 orover entera "“1” in the block mark-
ed “H” or if only the wife is 65 or over enter
a “1" in the block marked "“W".

If you were blind, enter a “1” in the block
beside your filing status. If a joint return
is filed, the figure ‘1’ should be entered in
the same manner as described above in the
65 or over instructions. The term “blind”
means a taxpayer whose central visual acu-
ity does not exceed 20/200 in the better eye
with correcting lenses or whose visual acuity
is greater than 20/200, but is accompanied
by a limitation in the field of vision such that
the widest diameter of the visual field sub-
tends an angle no greater than 20 degrees.

-
.

Enter in the space provided the first name
and relationship of each dependent claimec
on your Federal income tax return. Ente
the total number claimed in the block pro
vided beside your filing status.  combinec
separate filing is elected, the dependents
may be split between the husband and wife
as they mutually agree.

Add the numbers inserted in the various
blocks and enter the total in the block unde
Number of Exemptions. Multiply the
number of exemptions to which you are en
titled by $885 and enter this amount on line
9, Column A and/or B. If this is a part-yea
return, this amount must be prorated. Set
instructions for line 9, page 1. It is no
necessary to prorate the exemptions of ¢
decedent on a final return.

If you were divorced or married during the
year, your marital status on the last day o
the taxable year controls.

Line 1 — Total Federal Adjusted
Gross Income

This is the total adjusted gross income
reported on your Federal return and showr
on line 43, Part T, page 2 of Form D-40. Part
year residents must include their entire ad
justed gross income on line 1 of the return
Non-resident income will be accounted fo
in Part TT, Modifications to Federal Adjustec
Gross Income.

Line 2 — Additions
Enter the total additions from line 45, Par
II, page 2 of Form D-40.

Line 4— Subtractions

Enter the total subtractions from line 5!
Part I1, page 2 of Form D-40.

Line 5 — Total District Income

Totat District income is the amount of in
come after modifications to your Federal ad
justed gross income. Total District income
plus ar minus modifications for addition:
and subtractions, must equal your Tota
Federal adjusted gross income reported ot
line 1.

Line 6 — Standard Deduction

Taxpayers may elect to claim a standar
deduction instead of itemizing thei
deductions. However, if one spouse item
izes deductions, the other must also itemiz
and may not claim the standard deduction
The standard deduction allowed for filing
status (A), (B) or (C} is $2,000. The standan
deduction allowed for filing status (D) or (E
is $1,000. Part-year residents must prorat:
the standard deduction according to the
number of months that they were resident™
of the District.

Line 7 — ltemized Deductions

Enter the amount from line 89, Part I1]
page 2 of Form D-40, column A and/o
B. Taxpayers should not itemize deduc
tions if their deductions are less than th
amounts allowable as standard deduc
tion. If husband and wife living togethe
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file separate returns, and one itemizes
deductions, the other must also itemize
deductions. Deductions may be split bet-
ween husband and wife as they mutually
agree.

Line 9 — Exemptions (and Dependents)

Enter in the appropriate columns A
andfor B the correct doltar amounts by
muttiplying $885 times the number of ex-
emptions claimed. Exemptions must be
prorated on a part-year return according to
the number of months you were a District
resident. Any taxpayer who is allowed to
be ciaimed as an exemption on anyone
else's tax return for the tax year, cannot
claim an exemption on his or her tax return.

Line 11 — Tax

If your taxable income is less than
$50,000, enter your tax from the Tax
Table. Use the Tax Rate Schedule if your
taxable income is $50,000 or more. Both
the Tax Table and Tax Rate Schedulie are
included in this booklet.

Line 12 — Credit for Tax Paid Another
State

A resident of the District may claim a
credit for income tax required to be paid,
and which was in fact paid, to another
state, territory or possession of the United
States, or political subdivision thereof on
income earned or received from sources
within that jurisdiction while aresident of
the District. To amive at the credit use the
following procedure:

{1) Compute your District income tax li-
ability on all income received within
and without while a resident of the
District.

(2) To compute this credit, first find the
percentage which the income subject
to tax in the other jurisdiction while a
resident of the District bears to the
total income received within and
without while a District resident.

(3) You may compute the maximum
credit by applying the formula betow:
A =
B xC=D
{A) Is income of any type derived
from and taxed by any jurisdiction
other than the District. Income derived
from, but not taxed elsewhere may not
be included in this numerator.

(B) Is your entire adjusted gross in-
come from within and without while
a resident of the District.

{C) Is your District tax liability before
any other credits.

(D} This is the maximum c¢redit com-
putation. (The allowable credit may
not exceed your District tax liability
before any other credits, and cannot
exceed the tax paid to the other state
on income attributable to that state).

Attach a copy of the tax return filed with
the other jurisdiction to your District return.

Line 13 — Credit for Political
Campaign Contributions

Fifty percent of campaign contributions to
District of Columbia political candidates up
to a maximum of $100.00 on a joint retum
or $50.00 on all others can be claimed for the
offices listed below:

® Electors of the President and Vice
President of the United States:

® The Mayor, members of the Council
and Delegate to the House of Represen-
tatives for the District of Columbiz;

® The members of the Board of Educa-
tion; National committeemen and national
committeewomen for the District of
Columbia;

® Delegates from the District of Colum-
bia to conventions of political parties
nominating candidates for the Presidency
and Vice Presidency of the United States;

® Alternates to the officials referred to
above, where permitted by political party
rules;

® Such members and officials of locai
committees of political parties as may be
designated by the duly authorized locat com-
mittees of such parties for election at large
or by ward in the District of Columbia.

This credit is not allowable if you were
claimed as a dependent on another District
tax return.

Line 14 — Credit for Child and
Dependent Care Expenses

You must meet all the tests and re-
quirements for Federal tax purposes to claim
this credit on your District return. (However,
married persons may file combined separate
returns In lleu of filing a joint return).  You
must file a joint return or combined separate
returns in order to claim this credit. In the
case of a retum filed for a full year, the credit
entered on line 14 is equal to thirty percent
{30%) of the credit allowed on your Federal
return regardless of the amount of the credit
actually used to offset Federal tax liability.
Do not enter the credit directly from your
Fedetal return.

If you are filing a part-year District return,
you must complete District Form D-2441 and
attach it to your return.  The credit shall not
exceed six percent (6 %) of the employment-
related expenses that were incurred during
the period you were a resident of the District.
To request a Form D-2441, see instructions
on How To Obtain Forms.

Line 15 — Low Income Credit

Beginning in tax year 1987, the District of
Columbia is providing a Low Income credit
for certain eligible taxpayers. If your Federal
tax liability is zero because your income was
less than the sum of the Federal personal
exemptions and standard deduction claimed

on your Federal return, you may be entitled
to a Low Income Credit, which will reduce
your D.C. tax lability. This credit will reduce
your D.C. tax liability but cannot be refunded.

Example: A taxpayer who is single, under
age 65 and not blind, and who has gross
income of $4,440, is entitled to a Federal
exemption of $1,900 and a Federal standard
deduction fo $2,540. The total of the exemp-
tion and standard deduction results in zero
Federal taxable income and no tax liability.
On this taxpayer's District return the income
of $4,440, less the D.C. personal exemption
of $885 and the D.C. standard deduction of
$2,000, would result in taxable income of
$1,555 and a tax liability of $95. Since there
was no Federal tax lability, this taxpayer
would be eligibie for the Low Income Credit
which is found by going to the Low Income
Credit Table (In this Instruction Booklet), for
Single Persons, under 85 and Not Blind. Find
the credit under the column heading Number
of Federal personal exemptions claimed on
the Federal tax return, The amount of the
Non-refundable low income credit is $93.30.

If you claim this credit, you must attach a
copy of your Federal return to your D.C.
retumn.

Line 18 — District Tax Withheld

Enter the total amount of District income
tax withheld during 1987 and attach the Dis-
trict copy of all W-2 Forms or other approved
substitute withholding tax statements to
your return.

Line 19 — District Estimated Tax Paid

Enter the amount of any 1987 estimated
tax payments. |f a joint 1987 estimated tax
return was filed, the husband and wife may
divide the estimated tax paid between them,
or either may claim the total amount paid.

Line 20 — Payments Made with Exten-
sion of Time to File
1f Form FR-127 was filed to request an

extension of time to file, report the amount

paid with that request.

Line 21 — Property Tax Credit

Enter the amount of any property tax .
credit to which you are entitled from elther
line 9 or line 14, Schedule H. The credit
may not be split between column A and B.
See detailed instructions for Schedule H.

Lines 23, 24, 25 and 27 — Balance Due
or Refund

If the total of your net tax on line 17 is
more than your payments and credits on
line 22, enter balance due on line 23.  This
amount should be paid in fuli with your
return unless combined separate filing is
elected. |f combined separate filing is
elected, see instructions for lines 27 and 28.

If the total of your payments and credits
on line 22 is more than your net tax, line 17,
enter overpayment on line 24. You must
enter on line 26 the amount of gverpaymaent
you wish to have refunded to you. The



amount on line 26 will be refunded unless
combined separate filing was elected. |If
combined separate filing is elected, see in-
structions for lines 27 and 28. Enteron line
25 the amount of overpayment you wish
credited to your 1988 estimated tax. 1f com-
bined separate filing is elected, and if you
are filing joint 1988 estimated tax vouchers,
you must check the box on line 25 to assure
proper credit.

Lines 27 and 28 — Combined Balance
Due or Refund (Filing Status (E) only)

Husband and wife who elect to file com-
bined separate returns are the only persons
who should complete these lines. The
balance due or refund of one spouse must
be combined with the balance due or refund
of the other spouse. For example:

(1} If the husband has a balance due of $50
(line 23), and the wife is due a refund
of $100 (line 26), the amounts should be
combined. In this case the result is a
net refund of $50. Therefore, the hus-
band should not send a check for the
amount shown on line 23.

{2) If the husband has a balance due of $80
and the wife is due a refund of $40, the
amounts should be combined. in this
case the result is 2 net balance due of
$40, and a check or money order for $40
should be sent with the retumn.

(3) If both have a balance due on line 23,
combine the amounts and enter com-
bined net balance due on line
27. Send one check for combined
amount.

{4) If both have a refund due on line 26,
combine the amounts and enter com-
bined net refund on line 28. One re-
fund check will be issued for the com-
bined amount.

Instructions for Page 2, Form D-40
PART I INCOME AND ADJUSTMENTS
FROM FEDERAL RETURN

Lines 28 thru 41

These lines are a summary of the items
which make up your Federal income as
reported on your Federal income tax return.
List on each corresponding line in column
A andfor B the amount of each item includ-
ed on your Federal return.  Taxpayers filing
combined separate returns and using col-
umns A and B shouid report income as
though separate Federal retumns were filed.

If you carried on a business in the District
and your gross receipts were $12,000 or
more for the year, you must also include
such income on an Unincorporated Fran-
chise Tax return {Form D-30), even though it
is reported on line 33.  (See instructions for
Form D-30). To request a Form D-30, see in-
structions on How To Obtain Forms.

Net Operating losses may be deducted
only to the same extent and for the same
year as roported on the Federal return. |If

a portion of a NOL is carried to years prior
to 1982 for federal purposes, such portion
is not recoverable on a D.C. return.

Line 42 ~ Adjustments

You may deduct items reported on your
Federal retum such as reimbursed employee
business expense, alimony or separate
maintenance payments, Keogh and in-
dividual retirement account contribu-
tions. The various items of adjustment are
listed in the Adjustments To Income section
of your Federal tax return {1040).

PART I MODIFICATIONS TO FEDERAL
ADJUSTED GROSS INCOME

In order to arrive at Total District Income,
certain modifications may be needed. Thése
should be reported in Part 11.

ADDITIONS:
Line 44 — Other Additions

Report on this line (1) the amount of ad-
justments that were taken on line 42, Part
1, that were for the period of nonresidence
for pant-year filers; (2) the deduction taken for
franchise taxes paid in computing business
income on line 33 and your share of the
deduction taken for franchise taxes paid in
computing the income derived from rents,
royalties, partnerships, estates, trusts, etc,,
on line 36; (3} other items required to be add-
ed to Federal adjusted gross income.

SUBTRACTIONS:
Line 46 — Interest on U._S. Obligations

Enter interest and dividend income on
obligations or securities of the United
States, its agencies or instrumentalities,
which was included on your Federal return
and reported in Part | of the District return.

Line 47 — State and Local Refunds

if you inctuded refunds of State and Local
income taxes on your Federal return and
they were reported on line 31, Part T of Form
D-49, they should be entered on line 47.

Line 48 — Nonresident Income

Enter income which was included on yout
Federal return that was received by you
while you were not aresident of the District.

Line 49 — Social Security income

A certain amount of Soclal Security in-
come may be taxable on your Federal tax
return. However, such income is not tax-
able for District purposes. f you included
Sociat Security income in Part I of Form
D-40, you should enter that amount on line
49,

Line 50 — Disability Income Exclusion

The Disability Income Exclusion is not
allowed as an adjustment to income on the
Federal tax return. For Federal tax pur-

[

-

poses, Disability income exclusion has been
eliminated in favor of a credit computed on
Scheduie R {Credit for the Eiderly or for the
Permanently and Totally Disabled).

For District tax purposes, the Disability In-
come Exclusion is treated as an adjustment
to income. If Disability payments were in-
cluded in your Federal gross income, you
may be able to claim an exclusion on yout
District return by completing Form D-244C
and listing the excludable amount on line
50. Specific instructions are contained on
Form D-2440.

Line 51 — Income Repoﬂed and Taxed
on District Franchise or Fiduciary Return

If Part I, page 2 of Form D-40 includes in:
come which was also reported and taxed cn
a District Franchise or Fiduciary tax return,
enter such income.

Line 52 — Districl Lottery Winnings
District Lotiery winnings from the District
of Columbia sponsored Lotto, daily
numbers, daily double, and instant games as
well as bingo, and raffels sponsored for
charitable purposes are not taxable on &
District return. These amounts may be
subtracted if they were included on yout
Federal return. Note: Other types of gambi.
ing winnings are taxable on a District return.

Line 53 — Pension and Annuity
Income Exclusion

For tax year 1987, recipients of pension,
military retired pay, annuity income or sur-
vivor benefits from the District of Columbiz
government or the Federal government whc
are 62 years of age or older on or before
December 31, 1987, can exclude from theit
taxable income the lesser of $3,000 or the
actual amount of the pension, militaty retired
pay, annuity income or survivor benefits
received during the taxable year. Any
amounts not subject to tax must be sub
tracted when computing the exclusion. Use
the computation schedule on page 6 (c
figure the exclusion.

Line 54 — Other Subtractions

Other items required to be subtractec
from Federal adjusted gross income shouic
be enterad.

PART III ITEMIZED DEDUCTIONS
AND DISTRICT ADJUSTMENTS

Lines 59 thru 64

H you itemize deductions on your Federa
return, copy the amounts claimed on yous
Federal return on the appropriate lines o
column A and/or B. Enter the totals on line
64, column A andfor B and column C.  Mar
ried persons filing combined separate
returns may split such deductions on col
umn A and B as they mutually agree.



If you do not itemize deducticns on your
Federal return, but elect to itemize on your
District retumn, you must complete and at-
tach Schedule A, Form D-40 and enter such
totals on Part III.

Line 56 — Medical and Dental Expense

Enter medical and dental expenses to
the same extent on Schedule A, Form 1040.

Line 57 — Taxes

Enter taxes to the same extent entered
on Schedule A, Form 1040.

Line 58 — Interest

Enter interest expense to the same ex-
tent entered on Schedule A, Form 1040, ex-
cept that such amount should be adjusted
to reduce any interest expense incutred to
hold and carry U.S. Treasury securities.

Line 59 — Contribuiions

Enter contributions to the same extent
entered on Schedule A, Form 1040,

Line 60 — Casualty or Theft Losses

Enter casualty or theft losses 1o the
same extent entered on Schedule A, Form
1040.

Line 61 — Moving Expenses

Enter moving expenses to the same ex-
tent on Schedule A, Form 1040.

Line 62 — Miscellaneous Deductions
(2% limi})

Enter misceltaneous deductions to the
same extent on Schedule A, Form 1040.

Line 63 — Other Miscellaneous
Deductions

Enter other miscellaneous deduciions
not limited by the 2% floor on such deduc-
tions as entered on Schedule A, Form 1040,

Line 65 — State and Local Income
Taxes

Report State and lLocal Income Taxes
that were included on line 57.

Line 66 — Deductions During Pericd
of Nonresident Status.

Repart those itemized deductions paid
while a nonresident of the District and in-
ciuded on Lines 56 through 63.

Line 67 — Contribution Carryovers

Enter contribution carryovers resulting
from contributions paid in any year prior to
January 1, 1982 that were included on line 59.

INSTRUCTIONS FOR SCHEDULE H
(FORM D-40)
PROPERTY TAX CREDIT

i you qualify for the property tax credit,
and if you are required to file a District tndi-
vidual Income Tax Return, Form D-40, attach
completed Scheduie H to the return. If you
are not required fo fite a District individual
Income Tax Return, and you qualify for the
property tax credit, Schedule H shouid be
completed and filed by itself.

If only Schedule H is filed, District law re-
guires you to furnish your Social Security
number in the space provided on Scheduie
H. This number will be used for proper iden-
tification of your account with the District
and will be used only for tax administration
purposes.

Who May Qualify

You must mest all of the following condi-
tions to qualify for the Property Tax Credit.

1.  You must own or rent the home you oc-
cupy in the District for the full twelve
months of 1987,

2. Your Household Gross income must
have been $20,000 or less during 1987.

3. If you were not 65 or over before
December 31, 1987, you must not have
been claimed as a dependent on anyone
else's 1987 Federal, State or District
income tax return.

4, The house or apartment which is your
home miust not be pait of a Public Hous-
ing Project.

5. IFYOU ARE AGE 62 OR OLDER, BLIND,
OR DISABLED, you may use Property
Tax Table B only if you, together with
your spouse {if married), provide 50% or
more of the Househeld Gross income.
Persons blind or disabled do not have
to meet this 50% test.

6. If you resided in the District far a part
of the year or died before December 31,
1987, you do not qualify for property tax
credit.

How To File

Your claim for property tax credit, Schedule
H, must be aitached to your 1987 District in-
come tax return, Form D-40, it you are re-
quired to file a 1987 District income tax
retum.  If you are not required to file a 1987
District income tax return, Schedule H (Pro-
perty Tax Credit Claim) may be filed by itself.
if filed by itsel, it should be filted by April
15, 1988. If filed with your District income
tax return, it should be filed by April 15,
1888. However, a reasonable extension of
time may be granted. See Extension of
Time for Filing in General Instructions for
Form D-40.

File your Scheduie H at the time you file
your 1ax return.  Filing a separate Schedule
H after you have previously filed a tax return
couid delay your refund.

Important Definitions

1. The word “home” means the clai-
mant’s dwelling house whether owned or
rented and so much of the land surrounding
it as is reasonably necessary for use of the
dwelling as a home and may include a multi-
unit or a multi-purpose building and a part
of the land on which it is located.

2. The word “household” means all in-
dividuals living in the hame.

3. The term “housshold gross income”
means all income received by every in-
dividual living in the home, including cash
distributions from a business or investment
entity in which the claimant has an interest.

4. The term “rent paid” is that amount
paid by a claimant to a landlord solely for the
the right of occupancy of a home in the Dis-
trict. "Rent paid” does not include: advance
rental payments for ancther period; rental
deposits, whether or not expressly set out
in the rental agreement; any charges for
medical services or food provided by the
landiord; or payments made to a landlord for
the right of occupancy of property which is
exempt from District real property taxes.

5. The term “members of a household”
means all members of one household
whether or not they are related; for example,
two or more unrelated individuals sharing an
apartment or house constitutes the mem-
bers of a housshaold.

PENSICN AND ANNUITY INCOME EXCLUSION COMPUTATION Column A Column B Il
See instructions for Line 53. {for husband) {for wife and aH other)

1. Were you age 82 or older on or before December 31, 19877 ................ L] Yes [ No [ ves [ I?lo
2. Total Gross Pension or Annuity received during 1987 ..................... E l
3. Less Portion of Pension or Annuity not subject to D.C. income fax ......... ! ;
4. Line2Lless Amounton Line 3 ... .. .. .. . . . . e : I R
5. Pension or Annuity EXCIUSION . ... . . i it e $3,000 , 00 $3,000 ' 00
6. Enter the lesser or line 4 or line 5. Enter on line 53, Part 11 Form B-40 .., .. i L___________;_H
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6. The term “age 62 or over” means
anyone who was age 62 or older during 1987.

7. The term “blind” means a taxpayer
whose cenfral visual acuity does not exceed
20/200 in the better eye with correcting
lenses, or whose visual acuity is greater than
20/200, but is accompanied by a limitation
in the field of vision such that the widest
diameter of the visual field subtends an
angle no greater than 20 degrees.

8. The word “disabled” means a claimant
unable to engage in any gainful activity by
reason of a medically determinable physical
or mental impairment which can be ex-
pected to result in death or has lasted or can
be expected to last for a continuous period
of not less than 12 months. Certification of
such physical or mental impairment shall be
attested to by a licensed physician selected
by the claimant at his or her own expense.
Proof of the disability claim must be com-
pleted on the back page of the Schedule H.

NOTE: The questions at the top of Sched-
ule H must be answered. Failure to do so
will cause your claim for credit to be
disallowed until such time as the informa-
tion is furnished. If you claim the proper-
ty tax credit under Part B of Schedule H, you
must check the appropriate block(s) as 1o
whether you are age 62 or over, blind or
disabled. You must also indicate if you
were the recipient of rent subsidies during
1987.

Complete Part A or Part B to claim your
property tax credit. Do not complete both
Part A and Part B.

ONLY ONE MEMBER OF A HOUSEHOLD
CAN CLAIM THE PROPERTY TAX CREDIT.

Instructions for Numbered
Lines of Schedule H

Lines 1, 2 and 3 — Enter the fotals of Col-
umns 1, 2 and 3 from the Household Gross
income Schedule on appropriate lines |, 2
and 3 of the Summary of Household Gross
Income Schedule.

Line 4 — Add lines 1, 2 and 3 on the Sum-
mary of Household Gross Income Schedule
and enter the total on line 4.

Part A

Line 5 — Enter amount of household gross
income from line 4 page 2. !f this amount
exceeds $20,000, you are not entitled to the
credit.

Line 6 — If you owned your home in the
District on December 31, 1987 and you either
rented or owned your home in the District
during all of 1987, enter the amount of your
annual District real estate taxes shown on
the 1st half of your 1988 District real estate
tax bill. Note: Your property tax cradit must
be computed based on your housing status
{rentfown) on December 31, 1987.

The deferred portion of your Real Estate
Tax may be included as part of Reatl Estate
Tax for the purpose of computing the Pro-
perty Tax Credit.

If you rented your home in the District on
December 31, 1987, and you either owned or
rented your home in the District during all
of 1987, enter 15% of rent paid. If you
rented more than one home in the District
during 1987, divide the total amaunt paid
your last landlord during 1987 by the number
of months of occupancy and multiply the
result by 12. Multiply this result by 15%
and enter your answer on line 6.

Line 7 — Find the amount of your property
tax credit from Property Tax Credit Tabie A
or compute the amount of your credit in ac-
cordance with the instructions in back of
this bocklet.

The Property Tax credit obtained must be

reduced by any rent subsidy received during
1987.

Part B

Line 10 — Enter amount of household gross
income from line 4 page 2. If this amount
exceeds $20,000, you are not entitled to
claim the credit under Part B.

Line 11 — If you owned your home in the
District on December 31, 1987, and you
either rented or owned your home in the
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District during ail of 1987, enter the amount
of your annual District real estate taxes. The
amount of your annual District real estate
taxes may be found on the 1st half of your
1988 District real estate tax bill. Note: Your
property tax Credit must be computed based
on your housing status {rentfown) on Decem-
ber 31, 1987.

The deferred portion of your Real Estate
Tax may be included as part of Real Estate
Tax for the purpose of computing the Prop-
erty Tax Credit.

If you rented your home in the District on
December 31, 1987, and you either owned or
rented your home in the District during all
of 1987, enter 15% of rent paid. If you
rented more than one home in the District
during 1987, divide the total amount paid
your last landlord during 1987 by the number
of months of occupancy and muitiply the
result by 12. Multiply this result by 15% and
enter your answer on line 11.

Line 12 — Find the amount of your proper-
ty tax credit from Property Tax Credit Table
B or compute the amount of your credit in
accordance with the instructions in the back
of the booklet. The Property Tax Credit ob-
tained must be reduced by any rent subsidy
received during 1567.

Household Gross Income Schedule — You
must list all income of every member living
in the household on this schedule beside the
categories listed, whether the income is sub-
ject to District income tax or not, in order
to compute the property tax credit.

List in column 1 ali the income of the
applicant {(ctaimant).

List in column 2 all the income of the
claimant’s spouse, and list in column 3
ali the income of all other members liv-
ing in the home you own or rent.

All income whether subject to District in-
come tax or not, must be reported for ali
members of the household, or the claim for
property tax credit will be disaHowed.

1987 INCOME TAX RATE SCHEDULE (for Tax Computation on Page 1)

This Tax Rate Schedule must be used by those taxpayers who have taxable income (line 10, Form D-40) which is $50,000

or more.

The Tax Rate Schedule may also be used by taxpayers whose taxable income is less than $50,000, although it

is suggested that the easiest method of computing your tax is to use the Tax Tables in this booklet.

From the foitowing table compute your tax on the taxable income on fine 10, page 1 of the return.

Not over $10,000

Over $20,000

If the taxable income is:

Over $10,000, but not over $20,000

6% of the taxable income
$600, plus 8% of excess over $10,000
$1,400, plus 10% of excess over $20,000

The tax is:




YOU MUST MEET THE FOLLOWING REQUIREMENTS TO BE ELIGIBLE FOR THE LOW INCOME CREDIT

LOW INCOME CREDIT TABLES

You must have filed a Federal tax return. 5. You must use the low income credit found in the table provided in the
Your gross income must be less than the sum of your Federal personal instruction booklel.

exemptions and Federal standard deduction.
You must furnish a copy of your Federal tax return.
A District tax liability must result because your income is more than

6. You must use the correct table for your particular circumstance such
as Single, Married, Separate filing, Head of Household, etc.

NOTE: REMEMBER THAT THIS CREDIT WILL ONLY REDUCE YOUR TAX

the sum of your D.C. exemptions and D.C. standard deduction. BE REFUMNDED.

LOW INCOME CREDIT TABLE — FOR MARRIED PERSON FILING JOINTLY

LIABILITY. NEITHER THE CREDIT, OR ANY PORTION OF THE CREDIT WILL

The number of FEDERAL PERSONAL EXEMPTIONS AND DEPENDENTS which

you ara entitled to claim on your FEDERAL RETURN is

{F MARRIED FILING JOINTLY AND: 2 3 4 § 6 7 8 9 10
BOTH SPOUSES UNDER 65 AND NOT BLIND 227.40  288.30 349.20 41010 471.00 531.80 592.80 671.60  752.80
ONE SPOUSE OVER 65 OR BLIND;

OTHER SPOUSE NOT BLIND AND UNDER 65 28470 34560 406.50 467.40 528.30 580.20 666.80 748.00 829.20
BOTH SPOUSES OVER 65 AND NOT BLIND 267.60 32850  389.40 450.30 511.20 57210 644.00 725.20  B806.40
BOTH SPOUSES BLIND AND UNDER 65 267.60 32850  389.40 450.30 511.20 57210 644.00 725.20  806.40
ONE SPOUSE BLIND AND UNDER 65;

OTHER SPOUSE OVER 65 OR BLIND 267.60 328.50 389.40 450.30 511.20 57210 644.00 725.20  806.40
ONE SPOUSE BLIND AND OVER 65;

OTHER SPOUSE NOT BLIND AND UNDER 65 267.60 328.50 389.40 450.30 511.20 572.10 644.00 725.20  806.40
ONE SPOUSE BLIND AND OVER 65;

OTHER SPOUSE OVER 65 OR BLIND 250.50  311.40 372.30 43320 49410 556.00 621.20 702.40 783.60
BOTH SPOUSES BL]ND AND OVER 65 233.40 29430 355.20 416.10  477.00 537.90 598.80¢ 679.60 760.80
LOW INCOME CREDIT TABLE — FOR MARRIED PERSONS FILING SEPARATELY ON COMBINED OR SEPARATE RETURNS

IF MARRIED FILING SEPARATELY The number of FEDERAL PERSONAL EXEMPTIONS AND DEPENDENTS which
ON A COMBINED RETURN OR you are entitled io claim on your FEDERAL RETURN is
SEPARATE RETURNS AND: 1 2 3 4 5 6 7 8 9 10
UNDBER 65 AND NOT BLIND 113.70  174.60 23550 296.40 357.30 418.20 475.10 540.00 601.20  682.40
OVER 65 OR BLIND 133.80 19470 255,60 316.50 377.40 438.30 489.20 560.10 628.00 709.20
OVER 65 AND BLIND 116,70 177.60 238.50  293.40 360.30 421.20 482.10 543.00 605.20  686.40
LOW INCOME CREDIT TABLE — FOR SINGLE PERSON
The number of FEDERAL PERSONAL EXEMPTIONS AND DEPENDENTS which
you are entited to claim on your FEDEBAL RETURN is
IF FLING AS SINGLE AND: 1 2 3 4 5 6 7 8 9 10
UNDER 65 AND NOT BLIND 93.30 15420 21510 276.00 336.90 397.80 458.70 519.60 580.50  655.20
OVER 65 OR BLIND 112.80 173.70 23460 295.50 356,40 417.30 478.20 539.10 600.00  681.20
OVER 65 AND BLIND 104.70 16560 226.50 287.40 348.30 409.20 47010 531.00 591.90 &70.40
LOW INCOME CREDIT TABLE — FOR HEAD OF HOUSEHOLD

The number of FEDERAL PERSONAL EXEMPTIONS AND DEPENDENTS which
IF FILING AS HEAD OF you are enlitled to claim on your FEDERAL RETURN is
HOUSEHOLD AND: 1 2 3 4 5 6 7 8 5 10
UNDER 65 AND NOT BLIND 40.20 101.10  162.00 222.50 2B3.80 344.70 405.60 466.50 527.40 588.30
QVER 65 OR BLIND 143.70  204.60 26550  326.40 38730 448.20 509.10 570.00 641.20 722.40
OVER 65 AND BLIND 135.60 196.50 257.40 318.30 37920  440.10 501.00 561.80 63040 711.60




* 1987 TAX TABLE ({To be used by all taxpayers with taxable income under $50,000.) 9
Flnd your taxable income from line 10, Form D-40, page 1 in the appropriate column of these tables. 2. Read across the line for taxable income
to find thie amount of tax. 3. Enter the tax amount on line 11, Form D-40, page 1.  (Use Tax Rate Schedule if your taxable income is $50,000 or over).

If taxable income is: If taxable income is: If taxable income is; If taxable income is:
At But Tax But Tax At But Tax At But Tax
Least Less than Amount Less than 1 Amount Least Less than | Amount Least Less than | Amount

—_ " Continued on next page
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1. Find your taxable income from line 10, Form D-40, page 1 in the appropriate column of these tables.

“

1987 TAX TABLE (To be used by all taxpayers with taxable income under $50,000.)

2. Read across the line for taxable income

to find the amount of tax. 3. Enter the tax amount on line 11, Form D40, page 1. (Use Tax Rate Schedule if your taxable income is $50,000 or aver).

If taxabie income is: If taxahle income is: If {axable income is: if taxable income is: j

At But Tax At But But Tax At But Tax
Least Less than | Amount Least Less than Less than | Amount Least Less than | Amount
12,600 12,650 SBdo |aasyse <)L
12,650 12,700 - 814 ).
12,700 12,750 | - ° 818.
12,750 12,300 < 822
12,800 12,850 826 .
12,850 12,900 830
12,900 12,950 834
12,950 13,000 838
13,000 13,050 842
13,050 13,100 8465
13,100 13,150 850
13,150 13,200 854
13,200 13,250 . 858
13,250 13,300 1862
13,300 13,350 866
13,350 13,400 870
13,400 13,450 874
13,450 13,500 878
13,500 13,550 882
13,550 13,600 886
13,600 13,650 . 890~
13,650 13,700 894
13,700 13,750 898~
13,750 13,800 - 902
13,800 13,850 906
13,850 13,900 910
13,900 13,950 914
13,950 14,000 918
14,000 14,050 922
14,050 14,100 926
14,100 14,150 930
14,150 14,200 934
14,200 14,250 - 938
14,250 14,300 942
14,300 14,350 046 -
14,350 14,400 950
14,400 14,450 954
14,450 14,500 958
14,500 14,550 962
14,550 14,600 966
14,600 14,650 970
14,650 14,700 974 |
14,700 14,750 978
14,750 14,800 982
14,800 14,850 986
14,850 14,900 930
14,900 14,950 994
14,950 15,000 998
15,000 15,050 1,002
15,050 15,100 1,006
15,100 15,150 1,010
15,150 15,200 1,014
15,200 15,250 1,018
15,250 15,300 1,022
15,300 15,350 1,026
15,350 15,400 1,030
15,400 15,450 1,034
15,450 15,500 1,038
15,500 15,550 1,042
15,550 15,600 1,046
15,600 15,650 1,050
15,650 15,700 1,054
15,700 15,750 1,058

Continuied on next page
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1987 TAX TABLE (To be used by all taxpayers with taxable income under $50,000.)

1. Find your laxable income from line 10, Form D-40, page 1 in the appropriate column of these tables.
to find the amount of tax. 3. Enter the tax amount on line 11, Form D-40C, page 1.
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2. Read across the line for taxable income
(Use Tax Rate Schedule if your taxable income is $50,000 or over).

If taxable income is:

If taxable income is:

If taxable income is:

If taxable income is:

At But Tax
Least Less than | Amount

But
Less than

Tax
Amount

But
Less than

Tax
Amount

Least

But
Less than

Tax

25,700
et {'Z -

26,000 26,050 2,003
26,050 26,100 2,008
26,100 26,150 2,013

27,000 27,050 2,163
27,050 27,100 2,108

28,300

28,600
28,650
28,700
28,750

28,650
28,700
28,750

31,700
31,750
31,800
31,850

32,150
32,200
32,250
32,300

2,718
2,723
2,728

Continued on next page




~

2 1987 TAX TABLE (To be used by all taxpayers with taxable income under $50,000.) .
1, Find your taxable income from line 10, Form D-40, page 1.in the appropriate column of these tables. 2. Read across the tine for taxablie income
ta find the amount of tax, 3. Enter the tax amount on line 11, Form D-40, page 1. {Use Tax Rate Schedule if your taxable income is $50,000 or over).

If taxable income is: If taxable income is: If taxable income is: If taxable income is:

At But Tax At But Tax At But Tax At But Tax
Less than Less than Less than Less than | Amount

=4 3 3 . Y

46,3850

|— 50,000 or Over—Use Tax Raie




SCHEDULE H GOVERNMENT OF THE DISTRICT OF COLUMBIA
{FORM D-40) Iﬂ@?

Department of PROPERTY TAX CREDIT CLAIM

Finance and Revenue
Name [Claimant) Your social security no.
Present Home Address {(Number and Street) Spouse's social security no.
City State Zip Code Apt. No.

If address of property for which tax credit is claimed is dtfferent from above, list here.

Is the property for which the tax credit is being claimed: (Check one} [ Private Home {J Apartment [0 Rooming House

IF YOU ARE REQUIRED TO FILE A D.C. INDIVIDUAL INCOME TAX RETURN (FORM D-40}, ATTACH THIS FORM TO THE RETURN. |F YOU ARE NOT
REQUIRED TO FILE A D.C. INDIVIDUAL INCOME TAX RETURN AND QUALIFY FOR THE PROPERTY TAX CREDIT, THIS FORM SHOULD BE COMPLETED AND
FILED BY ITSELF. ALL QUESTIONS MUST BE ANSWERED AND SCHEDULES COMPLETED OR THIS CLAIM WiLL BE DISALLOWED. SEVERE PENALTIES
ARE PROVIDED FOR A FALSE OR FRAUDULENTLY FILED CLAIM.

A. Did you rent or own your home in the District during the entire calendar year 19877 A YES O NO O
if you checked “NO”, you are not entitled to the credit.
B. Is your credit claim based on (check applicable blogk) B real estate O rent O
tax
If you checked the box for real estate tax, complete the following from your real estate tax bill or assess-
ment notice:
Square No. Lot No. For Office Use Only:
If you checked the box for rent, complete the following:
Landiord’s Name Landlord's Telepheone No. For Office use only:
Landlord’s Address
C. Did you or your Landlord receive rental supplements during 19877 C YES 0 NO O

If you checked “YES*, see instructions on how to compute your credit.

D. Were you claimed as a dependent on anyone else’s 1987 Federal, State, or D.C. incame tax
return? D YES O NOO
If you checked “YES”, you are not entitled to the credit unless you were 65 years of age before
December 31, 1987.

£. Did you live in a public housing project during 19877 E YES O NO O
If you checked “YES”, you are not entitled to the credit.

IMPORTANT: Be sure to complete the Household Gross income and Summary Schedules on the reverse side before computing either Part A ar Part B below.

COMPLETE EITHER PART A OR PART B

PART A — CLAIMANTS UNDER AGE 62 WHO ARE NOT BLIND OR DISABLED.

5. Enter amount of household gross income from fine 4, page 2. If amount entered exceeds $20,000, you

are not entitled to the credit. ... e »
6a. Enter amount of property taxes paid (Enter either {a) or (b, but not both) > | Ga
b. Enter amount of 1987 Annual rent Paid § Then muitiply by 15% and enter answer here .. ———m» | &b

»

=

-

7. Find Properly tax credit in Table A or as computed
8, Total rental supplements received in 1987, if any
9. Property iax credit allowable—Subtract line 8 from line 7

PART B — FOR CLAIMANTS AGE 62 OR OLDER, BLIND OR DISABLED.

Do you, or you and your spouse {if married), provide 50% or more of househald gross incoma? Check appropriate block
YES O NO B3. M you checked “NO” and are nat blind or disabled you are not entitled to age 62 or alder O
claim the property tax credit under Part B. However you may qualify under Part A—see instruc- blind C
tions for lines 5, 6 and 7. disabled C

10. Enter amount of household gross income from line 4, page 2. If amount entered exceeds $20,000, vou are

not entitled to the credit. ... ... = |10
J 1a. Enter amount of property taxes paid (Enter either {a) or (b}, but not bOI) .. ... ... oo, = | 11a
b.  Enter amount of 1987 Annual rent Paid § Then multiply by 5% and enter answer here —» | 11b
12. Find Property Tax credit in Table B or as coMPUted . ... ...\ u. et ottt e e e - |12
13. Total rental supplements received in 1987, 1 ANY .. ... .o » | 13
14. Property tax credit allowable—subtract line 13 from lIne 12 ...\t utontn st e et e, | 14

IF THIS CLAIM IS ATTACHED TO A D.C. INCOME TAX RETURN, CHECK 80X (1 AND ENTER AMOUNT FAOM LINE 9 OR LINE 14 ABOVE ON LINE 21,
FORM D-40.

! declare under penalty provided by law that this claim, including | Slgnature of Claimant Date
any accompanying schedules and statements, has been examined
by me and to the best of my knowledge and belief is a true, cor | Claimant's Telephone Number
rect and complete claim. If the claim is prepared by a person
other ihan the claimant, his declaration is based on all the infor- § Signature af Preparer olher than claimant Date
mation refated to the claim of which he has any knowledge,

MAIL THIS CLAIM TO DEPARTMENT OF FINANCE AND REVENUE, BEN FRANKLIN STATION, P.0. BOX 7861, WASHINGTON,D.C. 20044-7861, ON OR BEFORE APRIL 15, 1988.

PAE50-2 wa29



Schedute H {Form D-40) 1987 ) Page 2
HOUSEHOLD GROSS INCOME SCHEDULE You must include the total income of all members living in the household you .
own or rent. For Office Use

SOURCE OF INCOME OR LOSS (1 @ (3 only:
CLAIMANT SPOUSE ALL OTHERS

(a) Wages, Salary, Tips, Bonuses, Commissions, Fees
{b) Dividends & Interest
{c} Business Income or loss

(d) Taxable portion of Pensions & Annuities

(e) Taxable capital gain or loss

(f) Adimony received

(@) Net Rental income

{h) Social Security andfor Raliroad Retirement

(i} Non-taxable portion of Pensions & Annuifies or exclusion

(i} Unemployment nsurance andfor Workmen's Compensation

(k) Support Money and/or Public Assistance Grants
{I} Interest on 1.5, Obligations
{m} Disahility income exclusion on Form D-40

{n) Non-taxable portion of Military compensation

(o) Fellowship awards and Granls

(p) Life insurance proceeds

{q} Veteran's pensions and disability payments
{r} Gl bill benefits

{s} Loss on time insurance

() Income subject to Unincorporated Business Tax
{u) Cash distributions

(v} Other {specify}
TOTAL HOUSEHOLD GROSS INCOME

SUMMARY OF HOUSEHOLD GROSS INCOME
1. Total income of claimant from Golumn 1 . ... e e e 1
2. Total income of spouse from CoOlUMN 2 ... it i i ir et s it ai e st baiasssa e ranrs 2
3. Total income of all other persons from Column 3 . ... .. . e 3
4, Total household gross ingome (add lines 1 through 3). Enter here and on line &, Part A or
Line 10, Part B, whichever is applicable. .......... .. .. . . . . . . . .. . . . i e 4
LIST THE NAMES AND SOGIAL SECURITY NUMBERS OF ALL PERSONS IN COLUMN 3 ABOVE (ALL OTHERS)
T T T T T T
(a) | | 1 {c) 1 ! !
1 N
| |
) i ! 1 _ (e 1 ! i
INSTRUCTIONS

How To Compute Your Property Tax Credit

The easiest way (o find the amount of your property tax credit is to use the tables in the instructions. However, if you do not wish to use the tables, you may
compute the amount of your credit from the back page of the instruction booklet.

If you checked either blind or disabled under Part B, you must have the certificate below cempleted. See instructions for specific details.

Physician’s Certification of Blind or Disabled Claimant

Name of Claimant Social securty numb‘er
1

{ 1
1 1

| certify that the above named taxpayer was {check only ong box—see instruction):
i) O Blind

{iiy O Physical or mental impairment expecled to last for a continuous period of not less than twelve {12} manths.
{iiiy [T Physically or mentally impaired on January 1, 1987.

Name of Physician

Physician's address

Physician’s signature Date

Insiructions for Physician’s Certification
A_ Definition ot Biind — “Blind means anyone whose centrat visual acuity does not exceed 207200 in the betler eye with correcting lenses or whose visual acuity
is greater than 201200, but is accompanied by alimitation in the field of vision such that the widest diameter of the visual field subtends an angte na greater than 20 degrees.”

B. Definition of Disabled — “Disabled means a claimant unable to engage in any gainful activity by reason of a medically determinable physical or mental impair-
ment which can be expected to last for a continugus period of not [ess than twelve (12} months.”
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INSTRUCTIONS
How To Compute Your Property Tax Credit

The easiest way to find the amount of your property tax credit is to use the tables in the instructions. However, if you do not wish
to use the tables, you may compute the amount of your credit as follows:

PART A — FOR CLAIMANTS UNDER AGE 62 WHO ARE
NOT BLIND OR DISABLED.

The following percentages are applicable for the com-
putation of the credit under Part A, Schedule H.
If household gross The credit shall equal the amount of
income is: property taxes paid or rent constitut-
ing property taxes which is in excess
of the following percentage of house-
hold gross income:

Under $2,999 95% of tax in excess of 1.5% of in-
come

$3,000 to $4,999 75% of tax in excess of 2.0% of in-
come

$5,000 to $6,999 75% of tax in excess of 2.5% of in-
come

$7,000 to $9,999 75% of tax in excess of 3.0% of in-
come

$10,000 to $14,999 75% of tax in excess of 3.5% of in-
come

$15,000 to $20,000 75% of tax in excess of 4.0% of in-
come

—_

. Enter amount of household gross income
2. Multiply by appropriate percentage (1.5%,

2.0%, 2.5%, 3.0%, 3.5% or 4.0%) .......
,Result ............. ... e
. Enter amount of property taxes paid or 15%

ofrentpaid....... ... i
5. Enter amount from line 3 above ........
. Batance {line 4 lessline ) ............. -
. Muitiply amount on line 6 by appropriate

percentage (95% or 75%) . .............
8. Property Tax Credit. Bound to nearest
wholedollar .........coo vt
Enter Property Tax Credit on line 7 of
Schedule H.

[ ]

- o

PART B — FOR CLAIMANTS AGE 62 OR OLDER, BLIND T
OR DISABLED.

The following percentages are applicable for the com-

putation of the credit under Part B, Schedule H.

If household gross The credit shall equal the amount of

income is: property taxes paid or rent con-
stituting property taxes which is in
excess of the following percentage of
household gross income:

Under $4,999 1.0%

$5,000 to $9,999 1.5%
$10,000 to $14,999 2.0%
$15,000 to $20,000 2.5%

1. Enter amount of household gross income
2. Muliiply by appropriate percentage {1.0%,

1.5%, 2.0% 0r25%) ..................
3. Result

4. Enter armount of property taxes paid or 15%

ofrentpaid........ . ... L.
5. Enter amount from line 3 above ........
6. Property Tax Credit (line 4 less line 5)
Round to nearest whole dollar ..........

Enter Property Tax Credit on line 12 of
Schedule H.

NOTE: Maximum credit allowable for
either PART A or PART B is $750.




